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;Q'SILAS SIMMONS e

CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS 209 N Gommerce Street
PO Box 1027
Natchez, Mississippi 39121-1027
Telephone 601 442 7411
Fax 601 442 8551

www silassimimons com

INDEPENDENT AUDITOR'S REPORT

Honorable Rydell Turner, Mayor
and Members of the Board of Aldermen
Town of Clayton, Louisiana

We have audited the accompanying financial statements of the governmental activibies, the business-type
activibes, each major fund, and the aggregate remaimng fund information of the Town of Clayton,
Lousiana as of and for the year ended June 30, 2012, which collechvely compnse the Town's basic
financial statements, as listed in the table of contents, and the related notes to the financial statements

Management’s Responsibility for the Financial Statements

Management 15 responsible for the preparation and fair presentation of these financial statements n
accordance with accounting principles generally accepted m the Urated States of America, this includes
the design, implementation, and mamtenance of internal control relevant to the preparation and far
presentation of financial statements that are free from matenial misstatement, whether due to fraud or
error

Auditor’s Responsibility

Our responsibility 15 to express opimions on these financial statements based on our audit. We conducted
our audit n accordance with auditing standards generally accepted in the United States of America
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of matenal pusstatement

An audit involves performing procedures to obtamn audit evidence about the amounts and disclosures i
the financial statements The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error In making those nisk assessments, the auditor considers mternal control relevant to the entity’s
preparation and fair presentation of the financral statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control Accordingly, we express no such opimion An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of sigruficant accountmng
estimates made by management, as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained 1s sufficient and appropnate to provide a basis for
our audit opinions,
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaming fund mformation of the Town of Clayton, Louisiana as of June 30, 2012, and
the respective changes in financial position for the year then ended 1n conformity with accounting
principles generally accepted in the United States of America

Other Matters
Required Supplemientary Information

Accounting principles generally accepted i the Uruted States of America require that the management's
discussion and analysis and budgetary comparnson mformation on pages 3 through 5 and pages 23
through 24 be presented to supplement the basic financial statements Such informaton, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
constders 1t to be an essenbal part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context We have apphed certain limited procedures to
the required supplementary information n accordance with auditing standards generally accepted 1n the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our
inquuries, the basic financial statements, and other knowledge we obtained during our audit of the bastc
fmancial statements We do not express an opinion or provide any assurance on the mformation because
the hmited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance

Other Reporting Required by Govemment Auditing Standards

In accordance with Government Auditing Standards, we have also 1ssued our report dated July 24, 2013, on
our consideration of the Town of Clayton, Louisiana’s internal control over financial reporting and on our
tests of 1ts compliance with certamn provisions of laws, regulations, contracts and grant agreements, and
other matters The purpose of that report 1s to describe the scope of our testing of mternal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
mnternal control over financial reporting or on compliance That report 1s an integral part of an audit
performed 1n accordance with Government Auditing Standards in considering the Town's internal control
over financial reporting and comphance

Thus report 1s intended for the information of the Mayor, Members of the Board of Aldermen, and the
Legislative Auditor of the State of Louisiana and 1s not intended to be, and should not be, used by anyone
other than these specified parbes Under Louisiana Revised Statute 24 513, this report is distributed by
the Legislative Auditor as a public document

A tww elinnns) 127

Natchez, Mississipp1
July 24, 2013
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TOWN OF CLAYTON, LOUISIANA
MANAGEMENT'’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2012

As management of the Town of Clayton, Louisiana, we offer readers of the Town of Clayton, Lousiana’s financial
statements this narrative overview and analysis of the financial activities of the Town for the fiscal years ended
June 30, 2012 and 2011 We encourage readers to consider the information provided here in conjuncton with
additional information found within the body of the audit

FINANCIAL HIGHLIGHTS

The financial statements included 1n this report provide insight into the financial status for the year Based upon the
operations of 2012 and 2011, the Town's net posibon decreased n 2012, which resulted in ending net posibon of
$3,480,183, and increased 1n 2011, which resuited in ending net position of $3,620,542 at June 30, 2012

1 The beginnung cash balance at July 1, 2010, was $354,985. The ending cash balance was $332,191 at
June 30, 2011, and $266,602 at June 30, 2012,

2 The governmental activities had $282,277 1n revenues n 2012, and $720,237 in 2011 The revenues consisted
primanily of grants, sales taxes, property taxes, occupattonal hcenses, franchise taxes, and fines. There were
expenditures of $276,288 in 2012, and $197,484 in 2011

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysss is intended to serve as an introduction to the Town of Clayton's financial statements
The Town’s financial statements comprise three components 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements This report also contamns other supplementary
mformation in addition to the basic financial statements themselves

Government-wide financial statements. The government-wide financial statements are designed to provide readers
with a broad overview of the Town’s finances, in a manner simular to a private-sector bustness

The statement of net posihon presents information on all of the Town’s assets and habilihes, with the difference
between the two reported as net positon Over time, increases or decreases mn net posthon may serve as a useful
indicator of whether the financial position of the Town 1s improving or deteriorating

The statement of activities presents information showing how the Town's net posihon changed during the most
recent fiscal year

The government-wide financial statements outhne functions of the Town that are principally supported by property
taxes and intergovernmental revenues (governmental activities) Fixed assets and related debt are also supported by
taxes and intergovernmental revenues

The government-wide financial statements can be found on pages 6 - 7 of this report

Fund financial statements A fund 1s a grouping of related accounts that 1s used to maintatn control over resources
that have been segregated for speaific activities or objectives

The basic governmental fund financial statements can be found on pages 8 - 11 of this report
Notes to the financial statements The notes provide additional information that 15 essential to a full understanding

of the data provided in the fund financial statements The notes to the financial statements can be found on pages 15
to 22 of this report



TOWN OF CLAYTON, LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

YEAR ENDED JUNE 30, 2012

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The following 15 a condensed statement of the Town’s net posttion

Governmental Business-Type Total
Activibies Activities 2012 2011
Current assets $ 247664 $ 51454 % 299,118 % 71,432
Noncurrent assets 809,610 2,470,358 3,279,968 3,605,020
Total assets $ 1057274 $ 2521812 % 3,579,086 § 3,676,452
Current liabilities 3 43,461 $ 15690 % 63,151 % 20,765
Noncurrent habilities - 35,752 35,752 35,145
Total liabilities $ 43461 § 55442 § 98903 % 55,910
Net posttion

Investment in capital assets,
net of related debt $ 809610 $ 2,470,358 % 3,279,968 $ 3,322,215
Restricted 210,215 35,752 245,967 282,805
Unrestricted (deficit) (6,012) (39,740) (45,752) 15,522
Total net position $ 1013813 § 2466370 § 3480183 $ 3.620.542

The following 15 a summary of the statement of activities

Governmental Business-Type Total
Activities Activihies 2012 2011

Revenues
Program revenues $ 143,285 § 213,532 % 356,817 § 863,444
General revenues 138,992 394 139,386 144,304
Transfers 14,496 (14,496) - -

Total revenues and

transfers $ 296,773 % 199430 $ 496203 $ 1,007,748

Expenses
General and administrative $ 68391 % - % 68,391 § 43,054
Public safety - police 20,455 - 20,455 23,834
Public safety - fire 10,728 - 10,728 11,177
Strect and sanitation 176,714 - 176,714 119,419
Utility operations - 360,274 360,274 354,363
Total expenses $ 276,288 $ 360274 % 636,562 % 551,847
Increase (decrease) in net position $ 20485 % (160,844) $ (140,359) §$ 455,901
Net postition, beginning of year 993,328 2627214 3,620,542 3,164,641
Net position, ending of year $ 1013813 § 2466370 § 3480183 § 3,620,542



TOWN OF CLAYTON, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2012

Comments on General Fund Comparisons

The Town’s budget was amended once during the last year The budgeted expenditures were $200,073 and
revenues and transfers-in were budgeted at $148,314 Actual revenues and transfers m were $159,847 and actual
expenditures were $207,056

CAPITAL ASSETS
As of June 30, 2012, the Town had $809,610 invested mn capital assets in the general fund and $2,470,358 in the

proprietary fund This year, there were $14,124 in additions 1n the general fund and $136,030 mn the capital
projects fund The following capital assets were purchased in 2012

General fund-
Four wheelers (2) $ 14,124
Capital projects fund
Sewer additions 136,030
Total $ 150,154

REQUEST FOR INFORMATION

This finanaial report 1s designed to provide our citizens, taxpayers, customers, and creditors with a general
overview of the Town's finances and to show the Town's accountability for the money it receives. Any
questions about this report or request for additional mformation may be directed to Sadie Jones, Town Clerk,
101 Shady Lane, Clayton, LA 71326, (318) 757-8540



SECTIONTI
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ASSETS

Cash and cash equivalents
Recervables, net

Accrued interest recervable
Due from other governments
Restricted assets

Capital assets - net

Total assets

LIABILITIES

Cash overdraft

Accounts and other payables
Meter deposits

Total liabilities

NET POSITION
Invested in capital assets
Restricted for

Roads

Customer deposits
Unrestricted (deficat)

Total net position

6

STATEMENT A
TOWN OF CLAYTON, LOUISIANA
STATEMENT OF NET POSITION
JUNE 30, 2012
Governmental Business-Type
Achivities Activities Total
$ 20,635 - $ 20,635
- 15,642 15,642
- 60 60
16,814 - 16,814
210,215 35,752 245,967
809,610 2,470,358 3,279,968
$ 1,057,274 2521812 $ 3,579,086
$ - 489 $ 489
43,461 19,201 62,662
- 35,752 35,752
$ 43461 55442 5 98,503
$ 809,610 2,470,358 § 3,279,968
210,215 - 210,215
- 35,752 35,752
(6,012) (39,740) (45,752)

The accompanying notes are an mtegral part of this financial statement



TOWN OF CLAYTON, LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

Program Revenues

STATEMENT B

Net (Expenses),
Revenues, and Changes

Charges Grants and Governmental Business-Type
Activities Expenses for Services Contnibutions Activities Activities Total
Governmental activities
General government $ 68,391 $ - $ 136,130 $ 67,739 $ - 5 67,739
Public safety
Police 20,455 3,403 - (17.052) - (17,052)
Fire 10,728 3,752 - (6.976) - (6.976)
Street and sanitation 176,714 - - (176,714) - (176,714)
Total governmental actvrties 3 276,288 $ 7156 % 136130 $ (133,003) - (133,003)
Business-type achvities
Water and sewer $ 360274 $ 213532 $ - 3 - 3 (146,742) $ (146,742)
Total $ 636,562 $ 220.687 $ 136.130 $ (133,003) % (146,742) $ (279,745)
General Revenues
Taxes
Property taxes 3 4570 % -3 4,570
Sales taxes 109,128 - 109,128
Beer taxes 1,632 - 1,632
Franchise taxes 12,049 - 12,049
Occupational hecenses 5,305 - 5,305
Interest income 101 394 495
Miscellaneous 6,207 - 6,207
Transfers 14,496 (14,496) -
Total general revenues and transfers $ 153488 § (14,102) $ 139,386
Changes 1n net position $ 20485 % (160,844) $ (140,359)
Net position, July 1, 2011 993,328 2,627,214 3,620,542
Net position, June 30, 2012 $ _1013813 $ 2466370 5 _ 3480183

The accompanying notes are an integral part of this financial statement.
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ASSETS

Cash

Restricted assets

Due from other governmental units

Total assets
LIABILITIES AND FUND BALANCE
Liabilities
Accounts and other payables
Fund balances
Restricted for roads
Unassigned (deficit)

Total fund balance

Total liabilities and

8

STATEMENT C
TOWN OF CLAYTON, LOUISIANA
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2012
Major Funds
Caprtal Total
General Projects Governmental

Fund Funds
$ 20430 % 205 $ 20,635
210,215 - 210,215
10,061 6,753 16,814
& 240706 § 6958 8 247,664
$ 36,708 §$ 6,753 § 43461
$ 210215 % 25 § 210,420
(6,217) = (6,217)
$ 203998 § 205 % 204,203
8. 240,706 $ 6958 § 247,664

fund balances

The accompanying notes are an integral part of this financial statement
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STATEMENT D
TOWN OF CLAYTON, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
JUNE 30, 2012

Fund balances, total governmental funds (Statement C) $ 204,203

Total net position reported for governmental activities in the
statement of net posttion are different because

Captal assets used 1n governmental activities are not financial
resources and, therefore, are not reported 1n the funds These
assets consist of

Land, buildings, and equipment $ 1,134,375
Less accumulated depreciabon (324,765) 805,610
Net posttion of governmental activities (Statement A) $ 1013813

The accompanying notes are an integral patt of this financial statement



TOWN OF CLAYTON, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

REVENUES
Taxes
Licenses and permits
Intergovernmental
Federal grant

Fines and forfeits
Interest Income
Other

Total revenues

EXPENDITURES
General government
Public safety

Police

Fire
Street and sanutation
Capital outlays

Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources
Transfers-in

Net changes 1n fund balances
Fund balances, beginning of year

Fund balances, end of year

10
STATEMENT E

Major Funds

Capaital Total
General Projects Governmental

Fund Fund Funds
$ 128,991 $ - % 128,991
5,305 - 5,305
- 136,130 136,130
3,403 - 3,403
101 - 101
8347 - 8,347
$ 146,147 § 136,130 § 282,277
$ 54,570 $ - $ 54,570
20,455 - 20,455
475 - 475
146,728 - 146,728
14,124 136,030 150,154
$ 236352 $ 136,030 $ 372,382
$ (90,205) $ 100 $ (90,105)
14,496 - 14,496
$ (75,709) $ 100 $ (75,609)
279,707 105 279,812
b 203998 $ 205 3 204,203

The accompanying notes arc an integral part of this financial statement
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STATEMENT F
TOWN OF CLAYTON, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

Net change 1n fund balances, total governmental funds, (Statement E) $ (75,609)

The change in net position reported for governmental activities in the
statement of activities 1s different because

Governmental funds report capital outlays as expenditures However,
in the statement of activittes, the costs of those assets 15 allocated over
their estimated useful ives and reported as depreciation expense

Capital cutlay which is constdered expenditures on statement

of revenues, expenditures, and changes in fund balances 150,154
Depreciation expense for the year (54,060)
Change n net position of governmental achvities, (Statement B) b 20,485

The accompanying notes are an mtegral part of this financial statement



TOWN OF CLAYTON, LOUISIANA
PROPRIETARY FUNDS
STATEMENT OF NET POSITION

ASSETS
Current assets:
Accounts recetvable, net of allowance
Accrued interest receivable
Total current assets

Noncurrent assets*
Restricted assets
Cash and cash equivalents
Capatal assets, net of accumulated deprectation
‘Total noncurrent assets

Total assets

LIABILITIES
Current habilities
Cash overdraft
Accounts and other payables
Total unrestricted current liabilities

Current habiliies payable from restricted assets

Meter deposits
Total hiabilities

NET POSITION

Investment 1n capital assets, net of related debt
Restricted for customer deposits

Unassigned (deficit)

Total net position

The accompanying notes are an integral part of this financial statement

JUNE 30, 2012

12
STATEMENT G

$ 15,642
60

$ 15,702

$ 35,752
2,470,358
$ 2,506,110

5 2521812

$ 489

19,201

$ 19,690

$ 35,752
$ 55,442
$ 2,470,358

35,752
(39,740}

5 2466370
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STATEMENTH
TOWN OF CLAYTON, LOUISIANA
PROPRIETARY FUND
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2012

The accompanying notes are an integral part of thus financial statement

Operating revenues.
Charges for services 3 213,532
Operating expenses
Gas purchases $ 20,668
Salaries 85,060
Maternal and supples 17,241
Depreciation 138,341
Repairs 7,475
Miscellaneous 16,849
Truck and tractor expense 2,774
Utihties and telephone 14,921
Office supplies 4,788
Payroll taxes 7,026
Insurance 42,631
Legal and accounting 2,500
Total operating expenses $ 360,274
Operating (loss) $ (146,742)
Noncperating revenues
Interest income $ 394
Total nonoperating revenues 394
(Loss) before transfers 146,348
Other financing sources
Transfers (out) $ {14,496)
Total transfers $  (14496)
Change 1n net position $ (160,844)
Net position, beginning 2,627,214
Net position, ending $ 2466370



TOWN OF CLAYTON, LOUISIANA
PROPRIETARY FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2012

Cash flows from operating activities
Cash recewved from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services
Net cash (used) by operating activities

Cash flows from noncapttal financing achivities
Operating transfers (to) other funds
Increase in consumer deposits
Net cash (used) by noncapital financing activities

Cash flows from mvesting activities
Interest income

Net decrease in cash and cash equivalents
Cash and cash equivalents at July 1, 2011

Cash and cash equivalents at June 30, 2012

Reconcihiation of operating (loss) to net cash (used) by operating activities

Operatmg (loss)

Adjustments to reconcile operating (loss) to net cash (used) by operating activities

Depreciation

Changes m assets and habilities
Increase 1n accounts recervable
Increase in accounts payable

Net cash (used) by operating achivities

The accompanying notes are an integral part of this financial statement
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STATEMENT 1
$ 210,129
(130,536)
(85,060)

5 (5,467)
$ (14,496)
607

s (13,889)
$ 876
$ (18,480)

54,232

$§ 35752

$ (146,742)
138,341

(3,403)

6,337

§ . (5467)
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TOWN OF CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2012

INTRODUCTION

The Town of Clayton 1s a municipal corporation governed by an elected mayor

1

6.

7

The Town of Clayton, Louisiana was wncorporated under provisions of the Lawrason Act as a Town in
1962

The purpose of a murucipality 1s to provide utility services, public safety, (police and fire), streets,
samtation, and general admmstrative services

The Board of Aldermen consists of five elected members that are paid $150 per month

The Town of Clayton 1s located 1n the northeastern portion of Concordia Parish, Lowisiana  Concordia
Parish 1s located n northeastern Louisiana

The population of Clayton 1s approximately 835
The Town of Clayton has three full tme employees and one part time employee

The Town of Clayton has approximately 466 utility customers

GASB Statement No 14, The Reporting Entity, established criteria for determiming the governmental reporting
entity and component units that should be included within the reporting entity Under provisions of this
statement, the municipality 1s considered a primary government, since 1t 1s a special purpose government that
has a separately elected governing body, 1s legally separate, and 1s fiscally independent of other state or local
governments As used mm GASB Statement No 14, fiscally independent means that the municipality may,
without the approval or consent of another governmental entity, determine or modify its own budget, levy its
own taxes, set rates or charges, and 1ssue bonded debt

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Government-Wide and Fund Financial Statements

The government-wide financial statements (1e, the statement of net position and the statement of
acttvities) report information on all of the nonfiduciary activities of the government For the most
part, the effect of interfund activity has been removed from these statements Governmental
achvities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for
Support

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segments are offset by program revenues Direct expenses are those that are clearly identhfiable
with a specific function or segment Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given funchon
or segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular funchon or segment Taxes and other items not properly included
among program revenues are reported instead as general revenues

Separate financial statements are provided for governmental funds and proprietary funds
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TOWN OF CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(continued)
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements Revenues
are recorded when earned and expenses are recorded when a habulity 15 incurred, regardless of the
timing of related cash flows. Property taxes are recogruzed as revenues in the year for which they are
levied Grants and similar items are recognized as revenue as soon as all ehigibility requirements
umposed by the provider have been met.

Governmental fund financial statements are reported using the current fimancial resources
measurement focus and the modified accrual basis of accounting Revenues are recognized as soon as
they are both measurable and available Revenues are considered to be available when they are
collechible within the current period or soon enough thereafter to pay habihties of the current period
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal perirod Expenditures generally are recorded when a habihity 1s
incurred, as under accrual accounting However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest assocrated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period  All other revenue items are considered to be measurable and avaiable only when cash s
recetved by the government

The Town reports the following major governmental funds

The General Fund 1s the municipality’s primary operating fund It accounts for all financial
resources of the general government, except those required to be accounted for in another fund

The Capital Projects Fund accounts for construction projects funded by grants.
The Indebtedness Fund accounts for long-term debt
The Town reports the following major proprietary fund

The Utility Fund 1s used to account for the provision of gas and water utilities, as well as sewer
services to residents of the Town All activites necessary to provide such services are
accounted for m this fund, mcluding, but not hmited to, administration, operaticns,
marntenance, financing and related debt service, and billing and collection

Private-sector standards of accounting and fmancial reporting 1ssued prior to December 1, 1989,
generally are followed 1n both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board Governments also have the ophon of following subsequent private-
secter guidance for their business-type activities and enterprise funds, subject to this same hmatation
The government has elected not to follow subsequent private-sector guidance
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TOWN OF CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Measurement Focus, Basts of Accounting, and Financial Statement Presentation (continued)

As a general rule, the effect of interfund activity has been elimmated from the government-wide
financial statements Ehmination of these charges would distort the direct costs and program
revenues reported for the various functions concerned

Amounts reported as program revenues include 1) charges to customers or apphcants for goods,
services, or privileges provided, 2) operating grants and centributons, and 3) capital grants and
contributions, including special assessments Likewise, general revenues include all taxes

Proprietary funds distinguish operating revenues and expenses from nonoperating items Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal on-going operations Operating expenses for
enterprise funds include the cost of sales and services, administrative expenses, and depreciation on
capital assets All revenues and expenses not meeting this defimbion are reported as nonoperating
revenues and expenses

When both restricted and unrestricted resources are available for use, 1t 1s the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.

C. Deposits

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of six months or less from the date of acquisition
State law and the Town’s investment policy allow the municipality to invest in collateralized
certificates of deposit, government-backed securihes, commercial paper, the state sponsored
mvestment pool, and mutual funds consisting solely of government-backed securities

D. Receivables and Revenutes

All trade and property tax recewvables are shown net of an allowance for uncollectible accounts
Uncollectible amounts due for ad valorem taxes and customer’s utility receivables are recognized
through the establishment of an allowance account at the time information becomes available, which
would indicate the uncollectibility of the particular recervable

The Town annually levies ad valorem taxes in accordance with state statute for the fiscal year ended
June 30 Tax bulls are prepared and delivered in October with payment due from the date of receipt to
the last day of February. Because of the due dates noted previously, ad valorem taxes are not
considered to be available resources of the fiscal year to which they apply and are, therefore, not
accrued at the end of the fiscal year

The Town bills and collects its own property taxes using the assessed values determined by the Tax
Assessor of Concordia Parish
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TOWN OF CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
D. Receivables and Revenues (continued)

For the year ended June 30, 2012, taxes of 3 63 mills were levied on property with assessed valuations
totaling $1,312,090, after abatements and exemptions, and were dedicated as follows

General corporate purposes 3 63 mills
Total taxes levied $ 4,631

E. Inventories

For both governmental and proprietary funds, purchase of various operating supples are regarded as
expenditures or expenses at the tme purchased, and mventories of such supplies (if any) are not
recorded as assets at the close of the fiscal year For the year ending June 30, 2012, these amounts
were constdered to be immaterial

F. Restricted Assets

Restricted assets represent resources that must be expended in a specific manner Restrichons of this
nature are mmposed by various contractual obligations including grant agreements and bend
covenants In situations where 1t 15 permissible to spend restricted resources, the Town typically
depletes the available restricted resources before consuming unrestricted resources Restricted assets
were applicable to the following at June 30, 2012

Utlity fund
Customer deposits $ 35,752

Governmental fund-

Road maintenance 210,215

Total $ 245967

G. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e g, roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-type
activibies columns i the government-wide financial statements Capital assets are capitalized at
historical cost or estimated cost if historical cost 15 not available Donated assets are recorded as
capital assets at therr esumated fair market value at the date of donation The municipality mamntains
a threshold level of $500 or more for capitalizing capital assets

The costs of normal maintenance and repairs that do not add to the value of the asset or matenally
extend assets ives are not capitalized
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TOWN OF CLAYTON, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
G. Capital Assets (continued)
Major outlays for capital assets and improvements are capitalized as projects are constructed Interest
incurred during the construchon phase of capital assets of business-type activities 15 included as part of the

capitalized value of the assets constructed

All capital assets, other than land, are depreciated using the straight-line method over the following useful
lives

Description Estimated Lives

Governmental activities

Streets 20 years
Buildings 40 years
Velucles 5-15years
Machunery and equipment 5-15 years
Business-type activities/Enterprise Fund:

Buildings 25 years
Infrastructure 20 - 50 years
Machinery and equipment 10 - 20 years
Vehicles 5 years

H. Compensated Absences

Each full-tme employee 15 credited with one day of vacation leave for each month worked The
employee’s vacation leave will begin to accumulate upon fimushing a six-month probation period
Employees are allowed five days of sick leave up untl hus or her first anniversary date arrves After hus or
her first anniversary, the employee shall earn sick leave at the rate of ten days per antuversary date. In
accordance with GASB Statement No 16, the Town had no accrued compensated absences as of
June 30, 2012

1. Long-Term Obligations

In the government-wide financial statements, and the proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilittes in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net position Bond
premuums and discounts, as well as 1ssuance costs, are deferred and amorhzed over the life of the bonds
using the effective interest method Bonds payable are reported net of the applicable bond premium or
discount Bond 1ssuance costs are reported as deferred charges and amortized over the term of the related
debt

In the fund financial statements, governmental fund types recogrnize bond preruums and discounts, as
well as bond 1ssuance costs, during the current period The face amount of the debt 1ssued 1s reported as
other financing sources Premuums received on debt 1ssuance are reported as other financing sources wlule
discounts on debt 1ssuances are reported as other financing uses I[ssuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures
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TOWN OF CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

J.

Fund Equ:ty

Beginning with fiscal year 2011, the Town implemented GASB Statement 54 “Fund Balance Reporting and
Governmental Fund Type Defirutions” This statement provides more clearly defined fund balance
categories to make the nature and extent of the constraints placed on a government’s fund balance more
transparent The following classifications describe the relative strength of the spending constraints placed
on the purposes for which resources can be used

* Nonspendable fund balance - amounts that are not in a spendable form (such as inventory) or are
required to be mamtamed mntact,

¢ Restricted fund balance - amounts constrained to specific purposes by therr providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or by
enabling legislation,

¢ Committed fund balance - amcunts constramed to specific purposes by a government 1tself, using
its highest level of decision-making authority, to be reported as commutted, amounts cannot be
used for any other purpose unless the government takes the same highest level action to remove or
change the constraint,

*  Assigned fund balance - amounts a government intends to use for a specific purpose, intent can be
expressed by the governing body or by an official or body to which the governing body delegates
the authority,

¢ Unassigned fund balance - amounts that are available for any purpose (such as the purchase of
fixed assets, construction, debt service, or for other purposes)

The Board of Aldermen establishes (and modifies or rescinds) fund balance commitments by passage of an
ordinance or resolution This 13 typically done through adoptton and amendment of the budget A fund
balance commutment 1s further indicated 1n the budget document as a designation or commitment of the fund
(such as for special incentives) Assigned fund balance 13 established by the Board of Aldermen through
adoption or amendment of thé budget as intended for specific purpose (such as the purchase of fixed assets,
construction, debt service, or for other purposes),

In the general fund, the Town sinives to mamntain an unassigned fund balance to be used for unanticipated
emergencies

K. Estmates

The preparation of financial statements 1n conformuty with accounting principles generally accepted in the
Unuted States of America requires management to make estmates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and habilies at the date of the
financial statements and the reported amounts of revenues, expenditures, and expenses during the
reporting period Actual results could differ from those estimates

NOTE 2 - CASH AND CASH EQUIVALENTS

The follow:ng 1s a summary of cash and cash equivalents (book balances) at June 30, 2012

Demand deposits $ 233,001
Time depostts 33,601

Total 5 266,602
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TOWN OF CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2012

NOTE 2 - CASH AND CASH EQUIVALENTS {continucd)

These deposits are stated at cost, which approximates market Under state law, these deposits must be secured by
federal deposit msurance or the pledge of securihes owned by the fiscal agent bank The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent
These securities are held 1n the name of the pledging fiscal agent bank n a holding or custodial bank that 1s mutually
acceptable to both parties

At June 30, 2012, the primary government has $270,442 in deposits (collected bank balances) These deposits are
secured from risk by $270,442 of federal deposit insurance
NOTE 3 - RECEIVABLES

The following 1s a summary of receivables for June 30, 2012
Business-Type

Class of Recetvables Activities
Utiihies $ 32,200
Less allowance for bad debts (16,558)

Total § 15642

NOTE 4 - CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2012, 15 as follows

Balance Balance
6/30/2011 Increase _ Decrease = __6/30/2012
Governmental activities
Capital assets not being depreciated
Land $ 8425 § - % - 5 8,425
Capatal assets being
depreciated
Buildings $ 154,175 % - 5 - 8 154,175
Streets 599,713 - - 599,713
Equipment 221,908 150,154 - 372,062
Total capital assets
being depreciated $ 975796 § 150,154 § - 8 1,125,950
Less accumulated depreciation for
Buildings $ {39,064) $ (5259 % - 8 (44,323)
Streets (110,022) {29,986) - (140,008)
Equipment (121,619) (18,815) - (140,434)
Total accumulated
depreciation $ (270,705) % (54,060) $ - 8 {324,765)
Total captal assets being
depreciated, net $ 705,091 g 96,094 k) - $ 801,185

Governmental activities
capital assets, net $ 713516 % 9,094 g - % 809,610




TOWN OF CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2012

NOTE 4 - CAPITAL ASSETS (continued)

Depreciation expense was charged to governmental activities as follows

General government $ 13,821
Fire 10,253
Streets 29,986
Total $ 54,060
Balance Balance
6/30/2011 Increase Decrease 6/30/2012

Business-type activihies
Capital assets bemng depreciated

Equipment 5 4504506 § - 3 - § 4,504,506
Less accumulated depreciation for
Equipment $ (1,895807) § (138341) §$ - % (2,034,148)
Total capital assets being
depreciated, net $ 2608699 §  (138341) 5 - $ 2470358

NOTE 5 - RETIREMENT COMMITMENTS

The Town of Clayton employees are all members of the social security system and are members of no other
retrement plan The expense of the social secunty is reflected in payroll taxes in the various statements of
mcome

NOTE 6 - RISK MANAGEMENT

The Town is exposed to certain risks of losses such as property damage, liability 1ssues, and other potential

losses that may occur The Town minimizes its losses by purchase of commercial insurance. The Town's
exposure over the amount of msurance 1s considered to be immateral

NOTE 7 - COMPENSATION OF THE GOVERNING BOARD

The Goverming Board of the Town of Clayton, Louisiana consists of a Mayor and five Aldermen For the year
ended June 30, 2012, their compensation was as follows

Rydell Turner, Mayor $ 3,600
Blanche Clayton 1,800
Lavon Barber 1,800
Carl Thompson 1,800
Wilhe Evans 1,800
Irene Jefferson 1,800

Total $ 12600
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TOWN OF CLAYTON, LOUISIANA

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

Revenues
Taxes
Licenses and permits
Intergovernmental
Fines
Interest
Miscellaneous

Total revenues

Expenditures
General government
Public safety

Police

Fire
Street and sanitation
Capital outlay

Total expenditures

(Deficiency) of revenues
over expenditures

Other financing sources
Operating transfers

Net changes in fund balances
Fund balance, beginning

Fund balance, ending

23

YEAR ENDED JUNE 30, 2012
Vanance With
Final Budget
Budgeted Amounts Positive
Original Final Actual {Negative)
3 17,730 % 126967 % 128,195 1,228
6,000 6,000 5,305 (695)
3,500 3,752 - (3,752)
14,500 3,400 3,403 3
- 10 101 91
1,900 6,185 8,347 2,162
$ 43630 $ 146314 $ 145351 $ (963)
S 25425 § 17954 % 2633 % (4,679)
23,700 11,836 21,345 (9,509)
5,402 3,451 500 2,951
12,100 140,854 148,454 (7,600)
- 25,978 14,124 11,854
3 66,627 $ 200073 % 207056 $ (6,983}
$ (22,997) & (53,759 $ (61,705) § (7,946)
23,000 2,000 14,496 12,496
$ 3 8 (51,759) % 47209) § 4,550
279,326 279326 279,326 -

See Independent Auditor’s Report
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CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS 209 N Commerca Strest
PO Box 1027
Natchez, Mississippi 39121-1027
Telephone 601 442 7411
Fax 601 442 8551

www stlassHmmons com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Rydell Turner, Mayor
and Members of the Board of Aldermen
Town of Clayton, Louisiana

We have audited, 1n accordance with the auditing standards generally accepted mn the Unuted States of
America and the standards applicable to financal audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type actrvities, each major fund, and the aggregate remaming fund information of
the Town of Clayton, Louisiana as of and for the year ended June 30, 2012, and the related notes to the
financtal statements, which collectively comprise the Town of Clayton, Louisiana’s basic financial
statements, and have 1ssued our report thereon dated July 24, 2013

Internal Control Over Financial Reporting

In planrung and performing our audit of the financial statements, we considered the Town of Clayton,
Louisiana’s imnternal control over financial reporting (internal control) to determine the audit procedures
that are appropnate in the circumstances for the purpose of expressing an opmuon on the financial
statements, but not for the purpose of expressing an opinion on the effechiveness of the Town of Clayton,
Louisiana’s internal control  Accordingly, we do not express an opinicn on the effectiveness of the Town
of Clayton, Louisiana’s internal control

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to 1dentify all deficiencies 1n internal control over financial
reporting that might be significant deficiencies, or material weaknesses and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified
However, as described in the accompanying schedule of findings, recommendations, and corrective
action plan, we 1dentified certamn deficiencies 1n internal control over financial reporting that we consider
to be materral weaknesses and other defictencies that we constder to be signuficant deficiencies

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, 1n the normal course of performing their assigned functions, to prevent, or detect and
correct misstatements on a timely basis A material weakness 1s a defictency, or a combmation of
deficiencies, in mternal control such that there 15 a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis We
consider the deficiencies described 1n the accompanying schedule of findings, recommendations, and
correchve achon plan to be material weaknesses Those deficiencies are described as 2012-1 and 2012-2

Hembera Asrerccan Tustetale of CPAw, clfto manppe Society of CPe, Lowertaree Sy of CPelo



Comphance and Other Matters

As part of obtamning reasonable assurance about whether Town of Clayton, Lousiana’s financial
statements are free of material misstatement, we performed tests of 1ts comphance with certain provisions
of laws, regulations, contracts, and grant agreements, noncomplance with which could have a direct and
material effect on the determination of financial statement amounts However, providing an opinion on
comphiance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opmion The results of our tests disclosed two mstances of noncomphance or other matters that
are required to be reported under Government Auditing Standards and which are described m the
accompanying schedule of findings as items 2012-3, 2012-4, and 2012-5.

The Town of Clayton, Loussiana’s response to the findings i1dentified m our audit 1s described in the
accompanying schedule of findings, recommendations, and corrective action plan. We did not audit the
Town of Clayton, Louwistana’s response and, accordingly, we express no opinion on it

This report 15 intended for the mformation and use of management, the Board of Aldermen, the
Legislative Auditor of the State of Lousiana, and federal awarding agencies and pass-through entitbes
and 1s not intended to be and should no be used by anyone other than these specified partzes However,
this report 1s a matter of public record and its distribution 15 not mited

At limnns), 127

Natchez, Mississipp
July 24, 2013
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TOWN OF CLAYTON, LOUISIANA

SCHEDULE OF FINDINGS
YEAR ENDED jUNE 30, 2012

Section I: Summary of Auditor’s Reports
Financial Statements
1 Type of auditor’s report 1ssued on the financial statements Unqualified

2 Internal control over financial reporting

a Matenal weakness{es) identified? Yes
b Significant deficiency(ies) identified that are not considered
to be material weaknesses? No

3 Matenal noncompliance relating to the financial statements? Yes



Fiscal Year

TOWN OF CLAYTON, LOUISIANA
SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Finding Corrective
Reference [rutially Action Taken
No Qccurred Description of Finding (Yes, No, Partally)
Section I - Internal Control and Comphance Material to the Financial Statements
2011-1 Years ago Segregation of Duties No
We noted the Town of Clayton does not have adequate
segregation of duties in the accounting department Two
people are responsible for collection, posting accounts
recaivable records, posting the cash receipts journals,
postng the cash disbursement journals, posting the general
ledgers, prepanng deposits, openung bank statements, and
preparing bank reconalements as well as wrihing and signing
checks Inorder to increase internal controls, the functions
should be separated
2011-2 2010 Utility Cut-off Policy Partially

As of June 30, 2011, the Town of Clayton had 94 out of 466
utlity customers recelving utility services in violation of the
utility cut-off policy These customers owed a total of
511,362 Out of the 94 customers, 3 of them were 120 days
past due and 2 of these 94 customers had not made any
payments in over 90 days. Three of those who should be
cut off were the Mayor and two aldermen.

The utiity cut-off policy requires the Town to terminate
services to customers who have not paid by the 5% day
of the month following the month the bills were mailed

Planned Corrective
Action/Partial
Corrective Acthion Taken

No plans

Thus finding continues and 1s
reported as Finding 2012-2 n
the June 30, 2012 audit, except
that the Mayor and two alder-
men were 1in comphance with
the cut-off policy at year end

8T



Reference

No

Fiscal Year
Finding
Irutally

Occurred

TOWN OF CLAYTON, LOUISIANA
SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Description of Finding

Corrective
Action Taken
_(Yes, No, Parhally)

Section | - Internal Control and Comphance Matenal to the Financial Statements (contnued)

2011-3

20114

2011

2011

Budget Law Violation - General Fund
We noted the Town had budgeted expenditures of $122,867

and actual expenditures of $203,970 The vanance was 66%
excess of the budgeted amount. Lowsiana Revised Statute

39 1311 requires expenditures to be withun 5% of the amount
budgeted.

Sales Tax Covenants Violations

The Town of Clayton has a 1 ¥2% sales tax whuch the proceeds
are to be used for construction, hard surfacing, tmproving, and/
or mamtaimng publc roads and streets Incidental dramage
may also be provided with these funds The sales tax provides
approximately $65,000 in revenues annually

During the year audited, the Town began using these funds for
purposes that appear to be 1n viclation of the purposes provided
by the sales tax election. Funds were spent for the following, as
well as other purposes, during the year and up to the date of
thus audit report:

1 Five employees were hired
2 Two four-wheelers purchased, costing $10,978
3. Fuel purchases in one month for $2,626

Yes

Planned Corrective
Action/Parhal
Correchive Achion Taken

Thus finding has been corrected

Thas finding continues and 1s
reported as Finding 2012-3 1n the
June 30, 2012 audit.

62



TOWN OF CLAYTON, LOUISIANA
SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Fiscal Year
Finding Correchive Planned Corrective
Reference Irutially Action Taken Action/ Partial
No Occurred Descrniption of Finding (Yes, No, Partially) Corrective Achion Taken

Section | - Internal Control and Compliance Material to the Financial Statements (continued)

20114 Sales Tax Covenants Violations (continued)
During the three month period after June 30, 2011,
$70417 was spent and only $35,058 appears to be for
the intended purpose The remaining $35,359 was
apparently spent for “incidental” drainage The amount
being spent at the present time for incidentals 1s far in
excess of the revenue received each month. This rate of
spending will reduce the funds accumulated over the
past few years to $0 1n a short period of time unless it

1s stopped

2011-5 2011 Internal Control - Fuel Purchases No Thas inding continues and 1s
We noted several 1ssues concerning fuel purchases including reported as Finding 2012-4 i
the following the June 30, 2012 audit.

1 Nme (9) different people signed purchase orders
during the year for fuel purchases

2  Wereviewed 239 fuel purchases during the year and
55 had no purchase order authorizing the purchase

3 The Mayor purchased gasoline for hus personal
vehicle 48 times dunng the year for a total of $2,820
The Mayor filed no decumentation supporting any
of these purchases being for Town of Clayton business

4  The cash account restricted for road construction was
used to pay for $2,765 of fuel during the year This 1s
apparently a violation of the restnictive covenants of the
sales tax approved by the citizens of the Town of Clayton.

0t



TOWN OF CLAYTON, LOUISIANA
SCHEDULE OF FRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Fiscal Year
Finding Corrective Planned Corrective
Reference Inutially Actton Taken Action/Partial
No Qccurred Descniption of Finding (Yes, No, Partially) Correcthive Action Taken

Section I - Internal Control and Compliance Matenal to the Financial Statements (continued).

2011-6 201 Written Policies Yes
The following functions of government are not
documented by written policies

1 Policy documenting the preparation, adopting,
momnutonng, and amending of the budget.
2  Pohcy documenting purchasing including;
a How purchases are initated
b How vendors are added to List of
approved vendors.
¢ Preparation and approval process of
purchase requisthons and purchase
orders
d Policy with checks and balances to ensure
compliance with the pubhic bid law
e Documentation required to be maintained
for all bids and quotes
f Wntten polices for disbursements includ-
ing processing, reviewing, and approving
g Wntten polices including recording and
preparing deposit
h. Policy for travel and expense reimburse-
ments
L Policy including procedures for contracts
3 Policy and procedures documenting payroll
compilation and preparation and personnel
matters Payroll policy should include review-
ing and approving time and attendance records,
including leave and overtime worked.

This finding has been corrected

Le



TOWN OF CLAYTON, LOUISIANA
SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Fiscal Year
Finding Corrective
Reference Irutially Action Taken
No Occurred Description of Finding {Yes, No, Partially)

Section II - Internal Control and Complhiance Matenal to Federal Awards

None

Section 1II - Management Letter

None

Planned Corrective
Action/Partal
Corrective Action Taken

43



Ref No

TOWN OF CLAYTON, LOUISIANA

SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND

CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2012

Description of Finding Correchve Action Planned

Name(s) of
Contact Person(s)

Anticipated
Completton Date

Section | - Internal Control and Compliance Material to the Financial Statements.

20121

2012-2

Segregation of Duties No action planned
We noted the Town of Clayton does not have
adequate segregation of duties in the accounting
department. Two people are responsible for
collection, posting accounts recervable records,
posting the cash receipts journals, posting the cash
disbursement journals, posting the general ledgers,
preparing deposits, operung bank statements, and
preparing bank reconcilements as well as wnting
and signing checks In order to increase mternal
controls, the functions should be separated

Recommendation
We recommend the Town attempt to separate
duties 1n order to strengthen internal control.

Utility Cut-off Policy Mayor will correct this finding
As of June 30, 2012, the Town of Clayton had 13

out of 563 utihty customers recerving utity serv-

1ces in violation of the utihty cut-off policy. These

customers owed a total of $3,109 OQut of the 13

customers, 1 of them was 120 days past due and

5 of these customers had not made any payments

in over 90 days

The utility cut-off policy requires the Town to
termunate services to customers who have not
paid by the 5th day of the month followng the
month the bills were mailed.

Recommendahion

We recommend that the Town comply with its
utihity cut-off policy in the future and cut off
water and gas services to customers who do
not pay withun the tme luut.

Sadie Jones,
Town Clerk

Sadie Jones,
Town Clerk

None

6/30/2013

€c



Ref No

TOWN OF CLAYTON, LOUISIANA

SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND

CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2012

Descrniption of Finding Corrective Achion Planned

Name(s) of
Contact Person(s)

Sechon I - Internal Contrel and Complhiance Matenal to the Financial Statements (continued)

2012-3

20124

Sales Tax Covenants Violations Mayor will correct thus finding
The Town of Clayton has a 1¥2% sales tax whuch the

proceeds are to be used for construction, hard surfac-

Ing, tmproving, and/or mamtammng public roads and

streets Incidental drainage may also be provided with

these funds. The sales tax provided $61,109 1n revenue

thus year

Durmng the year audited, the Town began using these
funds for purposes that appear to be i violation of

the purposes provided by the sales tax elechon. A
total of $98,236 was spent primariy for salartes related
to cutting grass in ditches None of the expenditures
were for the primary purpose of the tax The primary
purpose 1s for construchion, hard surfacing, improving,
and/or maintaiung public roads and streets

The amount being spent at the present time for
maidentals 1s far m excess of the revenue received each
month. Ths rate of spending will reduce the funds
accumulated over the past few years to 30 in a short
peniod of time unless thus practce stops.

Recommendation
We recommend that the Town cease spending dedicated
funds for unauthonzed purposes, immediately.

Controls Over Financial Reporting Mayor will correct this finding
The Lowsiana Legslative Auditor 1ssued an

“Investgabve Audit” (LLAAS) on November 7, 2012,

detailing “1mproper personal fuel purchases by the

Mayor” This report suggests Mayor Rydell Turner

may have violated State law by using Town funds

to purchase fuel for his personal use.

Sadie Jones,
Town Clerk

Sadie Jones,
Town Clerk

Anticipated
Completion Date

6/30/2013

6/30/2013



TOWN OF CLAYTON, LOUISIANA

SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND
CORRECTIVE ACTION FLAN

FOR THE YEAR ENDED JUNE 30, 2012

Ref No Descnption of Finding

Corrective Action Planned

Name(s) of
Contact Person(s)

Anticipated
Completion Date

Section I - Internal Control and Comphance Matenal to the Financial Statements {continued)

20124 Controls Over Financial Reporting {continued)

Recommendation

We recommend that the Town address all 1ssues
Detailed in the Legislative Aud:tor’s “Investigative
Report”.

2012-5 Late Filing of Audit Reports
The Town 1s required to submt an audit of its

financial statements to the Lowsiana Legislative
Auditor withm six months of 1ts fiscal year end.
Thus June 30, 2012, audit was due to be filed by
December 31, 2012, however, the audit report
was not complete until August, 2013

Recommendation

We recommend that the Town provide information
needed to the auditor 1n a timely manner to assure
that all subsequent audits are filed with the Louisiana
Legslahive Auditor in a tumely manner

Section II - Internal Control and Compliance Matenal to Federal Awards

None

Section I1l - Management Letter-

None

The Mayor and the Board of Alder-
men plan to assure that the fiscal year
ended June 30, 2013, audat 15 ttmely
filed with the Lowsiana Legislative
Audator

Rydell Turner, Mayor

N/A

N/A

6/30/13

N/A

N/A

SE



